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 since their publication, 

 

 
2 

Nations Statistical Commission (UNSC) Expert Group on International Trade and Economic Globalization Statistics 

developed a Handbook on Accounting for Global Value Chains, which addresses the GVC-related classifications and 

the economic dimensions of trade and globalization as an extension of the 2008 SNA. The IMF Committee on 

Balance of Payments Statistics (BOPCOM) have undertaken much work in this area and have published in-depth 

discussions on challenges associated with economic ownership, transfer-pricing, residence, intellectual property 

products, and SPEs, and the measurement of trade finance. 

3 The ISWGNA received its mandate from the United Nations Statistical Commission. Part of its mandate is to 

provide strategic vision, direction and coordination for the methodological development of the SNA and to revise and 

update the SNA. https://unstats.un.org/unsd/nationalaccount/iswgnaAbout.asp 

4 Annex 1 presents an overview of the current update process in place. 

5 The aim of the AEG is to assist the ISWGNA in resolving issues on the research agenda of the SNA and emerging 

research issues. https://unstats.un.org/unsd/nationalaccount/aeg.asp. 

 



4

 

 

 

 

 

 

 

 
6 In the 2008 System of National Accounts (SNA), four types of produced intellectual property products (IPPs) are 

recognized: (i) research and development; (ii) mineral exploration and evaluation; (iii) computer software and 

databases; and (iv) entertainment, literary or artistic originals. The 2008 SNA also recognizes an 

 category but does not provide any guidance as to what is included in 

this category. The Eurostat-OECD Task Force on Land and Other Non-financial Assets  IPPs found that countries 

rarely include anything in this category. 



5

 

 

 

 

 
7 MNEs are the result from a decision to invest abroad. MNEs operational structure consists of affiliates of an 

enterprise group, that are, based on the concept of control by their parent.BPM6 BD4) defines direct 

investment based on control (50% or more of ordinary shares or voting power), as guided by the concept of the 

framework for direct investment relationships. For further details see Chapter 6, section B in BPM6, and annex 4 of 

BD4.  
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8 The economic owner of entities such as goods and services, natural resources, financial assets and liabilities is the 

institutional unit entitled to claim the benefits associated with the use of the entity in question in the course of an 

economic activity by virtue of accepting the associated risks. (2008 SNA paragraph 3.26) 

9 A permanent establishment is a fixed place of business which generally gives rise to income or value-added tax 

liability in a particular jurisdiction. The term is defined in many income tax treaties and in most European Union Value 

Added Tax systems. 
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10 The United Nations Model Double Taxation between developed and developing countries 

https://www.un.org/esa/ffd/wp-content/uploads/2014/09/UN_Model_2011_Update.pdf and OECD Model Tax 

Convention on Income and Capital https://www.oecd.org/tax/treaties/model-tax-convention-on-income-and-on-capital-

condensed-version-20745419.htm 
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11 https://www.oecd.org/tax/beps/beps-actions/action13/ 
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12 Cross-border primary income flows consist of net receipts from abroad of wages and salaries, property income 

(e.g., interest, dividends and all or part of the retained earnings of foreign enterprises owned fully or in part by 

residents), and net taxes and subsidies receivable from abroad.  
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14 Net national income accounts for the depreciation charges of both domestically controlled and foreign 

controlled units. 

15 The ESRG included policymakers, analysts, regulators, business and trade union representatives, academics, and 

the international statistics community represented by Eurostat and the IMF. 

16 https://www.cso.ie/en/csolatestnews/eventsconferencesseminars/resrg/ 
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17 This is the depreciation related to both the cross-border additions to the stock of IP assets and the stocks of aircraft 

involved in international aircraft leasing for Ireland.  

18 of payments (BOP) and the international 

investment position (IIP) has also been affected by the international transfer of capital assets owned by foreign MNEs 

and the international income flows associated with re-domiciled firms. Adjustments for these elements need to be 

identified so that supplementary BOP/IIP measures can provide useful indicators of potential domestic imbalances. 
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19 TiVA indicators are designed to better inform policy makers by providing new insights into the commercial relations 

between nations. https://www.oecd.org/sti/ind/measuring-trade-in-value-added.htm#access  

20 Based on data for 25 emerging market countries, Blanchard and Acalin (2016) find a surprisingly high correlation 

flows and may reflect flows through rather than to the country, with stops due in part to (legal) tax optimization
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21 The institutional sectors are Total economy (S1), Nonfinancial corporations (S11), Financial corporations (S12), 

General government (S13), Households (S14), and Nonprofit institutions serving households (S15), and Rest of the 

world (S2) 
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22 Recommendation 8, DGI 2   https://www.imf.org/external/np/seminars/eng/2015/dgi/pdf/8.pdf  
23 The G20 recommendation builds on the 2008 SNA recommendations of separately identifying foreign-controlled 

corporations. It adds additional granularity, such as separately identifying domestic MNEs, as well as identifying an 

aggregate domestically controlled corporations subsector. 
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24 The lack of an internationally agreed standard definition of SPEs is clearly acknowledged in paragraphs 4.55 of the 
2008 SNA and 4.50 of the BPM6. 
25 In 2013 the European Central Bank (ECB)/Eurostat/OECD Task Force on Head Offices, Holding Companies, and 
SPEs produced a typology of SPEs to assist compilers in identifying SPEs and in determining the appropriate 

Acc
Statistics (BOPCOM) papers have maintained the discussion on SPEs. 
26 See https://ec.europa.eu/eurostat/web/structural-business-statistics/global-value-chains/fdi. The templates and 
reporting schedules are available at http://www.oecd.org/daf/inv/Reporting-BMD4-FDI-statistics.htm. 
27 www.imf.org/external/pubs/ft/bop/2018/pdf/18-03.pdf 
28 The update of BPM6 is expected to incorporate these developments. 
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29 A first attempt in defining such a typology was made in the context of the Task Force on Head-offices, Holding 

Corporations, and SPEs, instituted by the OECD, Eurostat, and the ECB in 2012. 
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30 Merchanting is defined as the purchase of goods by a resident (of the compiling economy) from a nonresident 

combined with the subsequent resale of the same goods to another nonresident without the goods being present in 

the compiling economy. 
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31 This option is currently being explored in the updates of both 2008 SNA and BPM6. This would allow for certain 
financial flows within foreign controlled entities to be interpreted as pass-through activities. 
32 UNECE The Guide to Measuring Global Production, 2015 
33 EGR 2018 Metadata Report: https://ec.europa.eu/eurostat/documents/54610/4463793/EGR_Metadata_Report.pdf
34  See BOPCOM  paper 14/20 and BOPCOM paper 18/26
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35 The Global LEI System is a joint public/private sector initiative endorsed by the G-20 and the Financial Stability 
Board (FSB) for the unique identification of parties to financial transactions. The LEI was introduced to address the
problem underscored by the global financial crisis of having large number of legal entities, scattered across the world, 
with no uniform international method of identification.  
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36 The international statistics community has been developing these new measures, for example the OECD-WTO 

Trade in Value Added (TiVA) database (as illustrated above), World Input-Output (WIOD), Asia-Pacific Economic 

Cooperation (APEC) TiVA and the European Full International and Global Accounts for Research in Input-Output 

Analysis (FIGARO) initiative. 
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37 Cross-border secondary income flows consist of current transfers between residents and nonresidents such as 

net nonlife insurance premiums and claims, current international cooperation, and miscellaneous current transfers. 
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38 Reinsdorf (2020) 

consistent with this. It allows use of a special deflator for income that comes from net exports. 

39 https://www.cso.ie/en/statistics/nationalaccounts/grossvalueaddedforforeign-

ownedmultinationalenterprisesandothersectorsannualresults/ 

40 The international agreed industrial classification by economic activity is International Standard Industrial 

Classification of All Economic Activities (ISIC) Revision 4 

41 The highly globalized nature of the Irish economy has necessitated a number of presentations to highlight the 

contribution of MNEs to measures of economic activity. 

42 While foreign-controlled institutional units can be identified from business registers, accurately measuring this 

subsector in macroeconomic statistics can be a challenge. Several countries have established large case units 

(LCUs) to collect data on MNEs and other complex enterprises in order to analyze the consistency of these data.
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43 In Ireland they utilize foreign-owned and controlled interchangeably because most inward FDI entities are wholly 

owned, i.e. 100% by their parent. and most outward FDI are similarly 100% owned by the resident entity. Foreign 

ownership is speaking of FDI relationships only. 
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44 See article by John Fitzgerald https://www.esri.ie/publications/understanding-recent-trends-in-the-irish-economy 
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45 https://statbank.cso.ie/px/pxeirestat/Statire/SelectVarVal/Define.asp?maintable=ISA05&PLanguage=0 
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Is the entity directly or 
indirectly controlled by   

nonresident(s)? 

Not an SPE 

No 

Yes 

Is the entity established with 
one or more of the four 

objectives in the definition? 

No 

Is the entity formally 
registered and/or 

incorporated resident 
institutional unit?

Nonresident unit 

No 

Yes 

Yes 

Does the entity have no or up 
to five employees? 

No 

Yes 

Does the entity have little or 
no physical presence and 

physical production in the host 
economy? 

Yes 

The entity is an SPE 

Does the entity transact almost 
entirely with nonresidents? 

Yes 

No 

No 
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46 The types listed may be SPEs, but not all entities of the types listed are necessarily SPEs. The definition and the 
decision tree should assist compilers in determining which entities are SPEs. 
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