
 
IARIW-Bank of Korea Conference “Beyond GDP: Experiences and Challenges in the 

Measurement of Economic Well-being,” Seoul, Korea, April 26-28, 2017 

 

 

 

Implementing the Capability Approach with Respect for 

Individual Valuations : An Illustration with Colombian Data 

 

 
Blanca Zuluaga (Universidad Icesi, Colombia), Koen Decancq (University of Antwerp, Belgium)  

and Erik Schokkaert (KU Leuven, Belgium) 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Paper prepared for the IARIW-Bank of Korea Conference 

 

Seoul, Korea, April 26-28, 2017  

 

Session 5B: Theory and Measurement of Well-being: The Equality of Opportunity and the 

Capability Approaches 

 

Time: Thursday, April 27, 2017 [Afternoon]  



Available at:
http://hdl.handle.net/2078.1/177316

[Downloaded 2016/10/18 at 17:00:51 ]

"Implementing the Capability Approach with Respect for
Individual Valuations : An Illustration with Colombian Data"

Decancq, Koen ; Schokkaert, Erik ; Zuluaga, Blanca

Abstract

In many applications of the capability approach it is necessary to rank individuals
with respect to their well-being. This raises the difficult question of how to
select the weights to be attached to the relevant functionings or capabilities. We
explore the possibility of using individual valuations to set these weights and we
propose the equivalent income measure as a specific well-being measure that
is consistent with these individual valuations. We discuss its implementation and
compare the results to four alternative well-being measures based on Colombian
data for 2008 : income, subjective well-being, the official SISBEN index, and
the Colombian Multidimensional Poverty Index (CMPI). We find that there is
remarkably little overlap between the different measures. The different well-being
measures identify different individuals as worst-off. This finding highlights the
empirical relevance of the selection of the well-being measure when implementing
the capability approach.
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