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• Analysis of the distribution of net wealth in Chile 

• How does this distribution relate to the distribution of 
income? 

• Which factors influence the household position in the 
wealth distribution? 

• What is the specific impact of age? 
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Main topics of the paper 



• On the basis of Survey of Household Finances 2014. 

• Information on income, assets and debts, as well as socio-
demographic characteristics (age and housing status). 

• Voluntarily, self-reported. 

• No data on mandatory pension funds. 

• Statistical unit is the household. 

• Classification according to wealth, age and housing status. 
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Distribution of net wealth in Chile 
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Distribution of net wealth in Chile 

73% of wealth is concentrated within the richest quintile 

76% of households in first quintile show negative net wealth 

Wealth increases with age 
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Relation between Wealth and Income 

Focus on joint distribution: 

• Matrix showing how households are distributed over wealth quintiles, 
per income quintile. 

• Looking at the percentage and medians of wealth and income per 
income and per wealth quintile. 

• Comparing measures of inequality for income and wealth. 
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Relation between Wealth and Income 

Not a strong relationship between wealth and income … 

… except for the richest quintile 
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Relation between Wealth and Income 

Percentages and median incomes do not differ 

much across the first three wealth quintiles 

Percentages and median wealth do not differ 

much across the first three income quintiles 



Measures of distribution show that wealth has a more skewed 
and unequal distribution than income: 

 

 

 

 

 

Patterns are similar to results for the United States and 
European countries. 
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Relation between Wealth and Income 
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Factors that influence position in wealth 

distribution 

• Estimation of a generalized order model to predict the 
household wealth quintile. 

• Control variables include: 

• Income quintile 

• Financing structure of housing when it was bought 

• Number of household members 

• Retirement of one of the household members 

• Receipt of an inheritance 

• Age 

• Marital status 

• Gender 
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Factors that influence position in wealth 

distribution 

Main conclusions of the model: 

• Positive effects for: income quintile, age, household size, presence of a 
retired person, receipt of inheritance. 

• Financing structure of house purchase shows a mixed effect. 

• No significant impact of marital status and gender. 
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Specific focus on the impact of age 



• Paper provides very interesting insights in the distribution 
of wealth in Chile (in comparison with other countries), and 
in factors influencing position of households in the 
distribution. 

• It also shows the importance of analysing distributional 
results in a multidimensional way (combining income and 
wealth (and consumption)). 
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Discussion 



Some questions: 

• Focus is on households: Would it be worth wile to look at results 
for equivalized households (adjusting for household size) as well? 
If so, what would be an appropriate scale? 

• Results are taken from surveys: Do you have an idea of how these 
results compare with National Accounts totals? Do you think it 
would make a difference when you start from NA aligned results? 

• Retirement resources are not included: Do you think that affects 
the presumed impact of age in the model (as an  important part 
of wealth of elderly people may be neglected)? 

• Would there be other factors that you would like to include in the 
model? Education, urbanisation, …? 
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Discussion 



Thank you for your attention! 
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