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The German Experience 

• Growing importance and reliance on wealth for 

economic and social functions 

• Usually assume intrahousehold sharing of 

resources.  Wealth is surveyed at the household 

level 

• This provides a deceptive picture of inequality - 

Intra-household inequalities are importance  

• Hence, there are differences in wealth levels 

among women and men, even in married 

couples 



The German wealth gap 

• A significant gender gap exists 

• Gap is driven by characteristics 

• Labor market variables explain a substantial 

amount of the gap (own income and labor 

market experience) particularly at the bottom 

and top of the wealth distribution 

 



The trend in mean wealth and gap falls 
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The Research Question 

How does the role of these factors in 

explaining wealth gender differences 

change over time in Germany? 



Empirical Model for Wealth 

Tt : migratory background, age, n. kids, marriages, length current marriage, 

share n. assets; 

Zt5: months in fulltime/parttime work, long term unempl., IHS perm. income, IHS windfall income 

Lt-1: education, occupation, risk aversion;  DCt : change in marital status 



Measuring the changes in the wealth gap 

 



The German Socio-Economic Panel  

• Ongoing panel (from 1984) on households in 

Germany (about 25,000 individuals/wave) 

• Wealth topic module in 2002, 2007, 2012 

– Sample selection: 25-64 years old 

– Cross-sectional sample: 2002, 2007, 2012 

– Panel sample: 2002-2007 and 2007-2012 

(about 4; 000 - 5; 000 obs. per sex per period) 

• Additional samples: only married (in t - 1), only 

never married (in t - 1) 

 



Selected Descriptive Statistics 

 



Portfolio composition 

 



Changing role of factors – by gender 

 



More factors 

 



Oaxaca-Blinder decomposition 



Firpo, Fortin, Lemieux decomposition 



Conclusions 

• The gender wealth gap for 25-64 old individuals declined 

• For both sexes mean and median wealth has declined, but more for 

men; 

• Labor market, occupational status, and income play an increasing role in 

wealth accumulation for women. 

• More equal wealth accumulation in terms of characteristics and returns; 

– The explained wealth gap is positive, but decreasing 

– The unexplained wealth gap is negative, but decreasing  

• Increasing effect of labor market in explaining the gap, compensated by 

a decreasing effect of permanent income; 

• The return to occupations contributes in reducing the gap; 

• At the top of the wealth distribution,  

– differences in the occupation still contributes to the explained gap; 

– preference for risk contributes to the explained gap 



Comments 

• Investigate “sharing” responses by men and women – how 

do they respond; how do responses change over time 

 

 



The GSOEP sharing questions 



Comments 

• Investigate “sharing” responses by men and women – how 

do they respond; how do responses change over time 

• Intra-household distribution is important 

 

 



By Gender – 

 where intrahousehold distribution matters 



By Gender for Couples 

 sharing distribution gives women 80% of men’s 

income 

Income Income 



Comments 

• Investigate “sharing” responses by men and women – how 

do they respond; how do responses change over time 

• Intra-household distribution is important 

• Explaining the differences between married and never 

married women 

 

 

 



Mean wealth for married men and women 
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Mean wealth for never married 
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Comments 

• Investigate “sharing” responses by men and women – how 

do they respond; how do responses change over time 

• Intra-household distribution is important 

• How do explain the differences between married and never 

married women 

• Exploit longitudinal nature of survey and use panel changes 

• What about pension wealth – public and private 

• Further investigate the negative unexplained variance 

 

 

 



 

 

 

• EXTRA SLIDES 



Overall 

Married in 

perdiod 1 

Never married in 

period 1 

Men 2002 101,677 120,459 52,746 

Men 2007 100,867 125,298 60,237 

Women 2002 73,001 88,116 41,817 

Women 2007 71,677 87,405 44,563 

Gender Gap 2002 28,676 32,343 10,929 

Gender Gap 2007 29,190 37,894 15,674 

Men 2007 98,869 118,433 71,300 

Men 2012 96,406 122,839 61,816 

Women 2007 58,599 73,775 33,816 

Women 2012 57,603 77,688 29,871 

Gender Gap 2007 40,270 44,658 37,484 

Gender Gap 2012 38,803 45,152 31,945 


